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FORMER NEW YORK SUPPLI ER OF DI SPLAY MATERI ALS TO CONNECTI CUT
LI QUOR COVPANY CHARGED I N BI D RIG3 NG TAX FRAUD CONSPI RACY

WASHI NGTON, D.C. -- A New York executive and his conpany
agreed to plead guilty today for involvenment in a bid rigging and
tax fraud conspiracy involving contracts awarded by a Farm ngton,
Connecticut, liquor conpany to supply product advertising and
di splay materials to retail stores, said the Departnent of
Justice. In a related case, a Connecticut nman al so agreed to
plead guilty to incone tax evasion for his involvenent in the
conspi racy.

To date, seven individual s and one corporation have pl eaded
guilty to various federal charges as a result of the Departnent's
ongoi ng antitrust investigation of bid rigging, comercial
bribery and tax related offenses in the display industry.

The Departnent's cases, filed in U S. District Court in New
York City, charged R chard Rituno and his conpany, Consumer
Displays Inc., with rigging bids from1989 until md 1991. The
def endants al so were charged with tax fraud.

Ri tuno and Consuner Displays were charged with participating
in a conspiracy to rig bids and allocate contracts awarded by
Heublein Inc. to supply retail stores with display stands,
banners and counter cards. The charge describes how Rituno

conspired with unnanmed co-conspirators to designate the | ow



bi dder on contracts, arranged for the subm ssion of higher
nonconpetitive price quotations or bids fromother suppliers, and
pai d ki ckbacks to a Heubl ei n purchasi ng agent who assisted in the
schene.

Ri tuno and Consuner Displays were also charged with tax
fraud in connection with a conspiracy to raise and accumnul ate
approxi mately $118,500, in cash to pay kickbacks to purchasing
agents at Heublein and for other purposes, and engaging in a
series of shamtransactions to overstate
hi s conpany's expenses, take fal se tax deductions and conceal
cash income that was not reported to tax authorities.

In the related case also filed today, the Departnent said
Ri chard Sani sl o, a forner purchasing agent at Heublein and
resi dent of Avon, Connecticut, evaded paying incone tax on
approxi mately $22, 000, which represented ki ckbacks he received
over a five-year period fromRi tuno and anot her display materials
vendor he did business with while enployed at Heubl ei n.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said the cases are part of the Departnent
of Justice's ongoing antitrust investigation of bid rigging,
commercial bribery and tax related offenses in the display
i ndustry and is being conducted by the Antitrust Division' s New
York Field Ofice with the assistance of the Federal Bureau of
| nvestigation and the Internal Revenue Service.

The maxi mum penalty for an individual convicted of a
viol ation of the Sherman Act conmtted after Novenber 16, 1990,
is three years in prison and a fine not to exceed the greatest of
$350, 000, twi ce the pecuniary gain the individual derived from
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the crime or twice the pecuniary |oss caused to the victins of
the crine.

The maxi mum penalty for a corporation convicted of a
viol ation of the Sherman Act conmtted after Novenber 16, 1990,
is a fine not to exceed the greatest of $10 mllion, tw ce the
pecuni ary gain the corporation derived fromthe crine or twce
t he pecuniary | oss caused to the victins of the crine.

The maxi mum penalty for an individual convicted of a
conspiracy to defraud the Internal Revenue Service or incone tax
evasion is five years in prison and a fine not to exceed the
greatest of $250,000, tw ce the pecuniary gain the individual
derived fromthe crime or twice the pecuniary loss to the
Vi ctims.

Anyone with information concerning bid rigging, bribery or
fraud in the display industry may contact the New York Division
of the FBI at (212) 335-2700.
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